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SECTION I .
DEFINITIONS AND
INTERPRETATIONS



i. Definitions and Interpretations

Definitions

'Applicable Laws" means, any statute,Iaw, regulation, ordinance, rule, judgment order, decree,
clearance, approval, directive, guideline, policy, requirement, or other governmental restdction
or any similar form ofdecision, or determination by, or any interpretation or administration of
any ofthe foregoing by, any Governmental Agency of India whether in elfect as of the date ofthis
RFRP orthereafterand in each case asamended ormodified.

'Affiliate" shall mean a Company that directly or indirectly:
(al controlsl or
[b] is controlled by; or
(c) is underthe common control;
With the Companyorthe Resolution Applicant(s), as the case may be

"Adiudicating Authoriqy'' shall mean the bench of the National Company Law Tribunal,
Ahmedabad Bench, Ahmedabad or any appellate authorityunder IBC.

'CCPS" shall means 0% Compulsoty Convertible Preference Shares

"CIRP Regulations" shall mean the Insolvency and Bankruptcy Board of India (lnsolvency
Resolution Process for Corporate Persons) (Amendment] Regulations,20Z0 amended up to date
of submission of the plan.

"Committee of Creditors or CoC" means, the committee of creditors of the Corporate Debtor
constituted underSection 2l ofthe IBC.

"Company" shall mean a companyincorporated underthe provisions ofthe Companies Act, 1956
or Companies Act 2013.

"Corporate Debtor" shall mean Raj Rayon Industries Limited.

"Claim" means a right to paj,mentt right to remedyarising pursuant to a contract, under anylaw
for the time being in force, ifsuch breach gives rise to a right to payment, whether or not such
right is reduced to judgmenL fixed, disputed, undisputed, legal, equitable, matured, un-ma[ureo,
secured or unsecured, contingenl crystallized or fructified, ofany nature whatsoever including
interesl damages, sanctiont penalties and fines whetherclaimed by any covernment Authority,
creditor or any other Personj

'Debt" shall have the meaningascribed to itundersection 3[11) ofthe Code;

"Dissenting Financial Creditor" means a financial creditor, secured or unsecured, who have a
right to vote under sub-section (2) ofsection 21and did not vote in favour ofthe resolution Dlan,
shall be paid in prioriry over financial creditors who voted in favour ofthe plan;

"Effective Date" means the date ofOrder of NCLT approving the plan orsuch other date as may
beagreed beBveen the Resolution Applicant and the CoC, on which the plan shall be operaove;

"Employees" means employees of the Corpomte Debtor entitled to receive amounts, if an,
pursuant to Section 53(1)[cJ ofthe Code but excluding every member ofthe promoter croupi

"Encumbrance" means any mortgage, pledger options, equitable intercst, assignmentbyway of
sccurity, hypothecation, right of othcr PclsoD, claill, seluriLy irtcrcst, encuiDbruuce, tltle defect,
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title retention agreement, voting trust agreement, interesl lien, charge, restriction or limitation
of any nature whatsoever, encroachment, right of wa, easementaty rightt includ ing restrictions
on use, voting rights, transfer, receipt of income or exercise of any other right related to
ownership, or anyother security interest of any kind whatsoever, or any arrangement, whether
conditional orotherwise, to create anyofthe above;

"Equity Shares" means an equity share ofthe Corporate Debtor ofa face value ofRe. 1 each;

"Existing Shareholders" shall mean the current shareholders of Raj Rayon Industries Limited
existing b€fore the approval ofthe Resolution Plan by Hon. NCLT.

"Financial Creditoi'shall mean the financial creditor, as defined under the IBC, ofthe Corporate
Debtor.

"Goyernment Authoriq/ shall mean the Presjdent of India, the covernment of India, the
Covernor and the Government ofany State in India, any Ministry or Department ofthe same, any
municipal or local government authority, any authodty or pdvate body exercising powers
conferred byApplicable Law and any court, tribunal or other judicial or quasi-judicial body, and
shall include, without limitation, any stock exchange, depositoryand any regulatorybody;

"IBBI" shall mean the Insolvencyand Bankruptcy Board oflndia;

"IBC" or "Code" shall mean Insolvency and Bankruptcy Code, 2016, as amended from time to
time;

"Insolyency Resolution Process Cost" shall have tie meaning assigned to the term under the
provisions ofthe IBC read togetherwith the CIRP Regulations;

"Information Memorandum" shall mean the Information Memorandum (as defined in IBC), as
shared bythe Resolution Professional and as updated from time to time;

"Implementation Period" means a pedod upto 3 months from Effective Date;

"Insider Trading Regulations" shall mean the Securities and Exchange Board of India
(Prohibition of Insider Trading) Regulations, 2 015, as amended from time to timej

"Liquidation Value" shall have the definition as defined under the Code and/or its relevant
Regulations.

"MCA" means the Ministry ofCorporate Affairs, covernment of Indiaj

'NCLT" shall mean the Mumbai bench ofthe National Company Law Tribunal,

"NCLTApproval Date" shall mean the date ofapproval ofthe Resolution plan bytheAdjudicating
Authodtyin accordance with Section 3l ofthe IBC,

"Non-Compliance" means any dela, defaul! non-compliance, brcach, violation, contravention
by the Corporate Debtor, any member / shareholder of the Corponte Debtor or any person
associated with the Corporate Debtor in any manner under the terms ofApplicable Law or any
agreementorarrangementbindingon the corporate Debtoralongwith all fines, penalties, default
interesl damages,and anyamounts of whatsoever nature in relation thereto;

"Other Creditors" shall mean a creditor other than Financial Creditor or Operational Creditoras
per regulation 94 of CIRP Regulation;
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"Operational Creditor" shall mean, operational creditor, as defined under the IBC, of the
Corporute Debtor;

"Person" shall mean an individual, a partnership firm, an association, a corporation, a limited
Compan, a trust, a body corporatq bank or financial institurion or any other bod, whether
incorporated or not.

"Prefetence Shares" means 150% non-convertible non-cumuiative redeemable preference share
ofthe Corporate Debtor ofa face value of INR 10 [lndian Rupees Ten only) each aggregating to
Rs, 14 crores as per latest provisional balance sheet;

"Resolution Applicant" or "RA" shall mean SVG Fashions private Limited.

"Resolution Plan" means, a resolution plan submitted under section 30(1) of the IBC and which
meets the Evaluation Criteda and the provisions ofsection 30(2) ofthe IBC and regulation 38 of
the CIRP Regulations and anyaddendum issued thereafte!

"Resolution Professional" means, the resolution professional of the Corporate Debtor (Mr.
Abhishek Nagori) appointed in accordancewith Section 22 ofthe lBC.

"Representauves" shall include directort omcert employeet afliliates, agents, consultants,
advisors or such other representatives of the relevant person expressly authorized by such
Person pursuant to corporate authorizationg powers ofattorney, or conbact.

"Resolution Fund" shall mean the amountoffund to be brought in/arranged by the Resolution
Applicant to fund the Cost of Resolution Plan in the folm ofcapital and internal accruals ofthe
Resolution Applicant.

"RBl" shall mean the Reserve Bank of India.

"SEB[" shall mean the Securities and Exchange Boad oflndia.

"Statutory Dues" means verified amount ofclaims made by the Government authoritiesj

"Taxes" or "Tax" shall mean anyand all present or future, direct or indirect, claims for tax levy,
impost, duty, cest statutory dues or other charge of similar nature (including any penalty, or
interest payable in connection with any failure to pay or any delay in paying any of the same)
including on gross receipts, saleg turnover, value addition, use, consumption, property, serr/ice,
franchise, capital, occupation, licenset excise, documents (such as stamp duties) and customsand
other taxes, duties, assessment, or feet however, imposed, withheld, levied, or assessed by any
Government Authority;

"Unpublished Price Sensitive Information" or "UPSI" shall have the meaning ascribed to the
term in the Insider Trading Regulations.

"Unsecured loans" shall mean any loan / advance taken by Company including inter corporate
Ioans and appearing in the books.

"Uuelated Financial Credito/'means following Financial Creditors which are not related to the
Corporate Debtor, as understood from the Information Memoranduml

ClaimAdmittedas o/o ofName of Financial Creditor
Totul Cluim Admi



State Bankoflndia, StressedAsset Management Branch - I,
Mumbai 94.770/o

Phoenix ARC Private Limited, Trustee ofPhoenix Trust FY 17-
18 5.29o/o

ll. Interpretations

Words and expressions used but notdefined here but defined in the Insolvency Bankruptry
Code, 2076 and its reguiationr the Indian Contract Act, l8Z2(9 of 1872), the Indian
PartnershipAcL 1932 (9 of1932), the Securities Contact (Regutation) AcL7956 (42 of 1956),
the Securities Exchange Board oflndia Ac! 1992 (15 of 1992), the Recovery of Debts Due to
Banks and Financial lnstitutions Ac! 1993 (51 of 1993), the Companies AcA 2013 (18 of
2013J, shall have the meanings respectively assigned to them in those Acts and/or Code.

Words and expressions used but neither explicidy defined here nor in any of the applicable
laws shall have the meaning of the context in which they have been used in the Resoluoon
Plan.

The schedules, if any, form part ofthis Resolution Plan and shall have the same force and
effect as if expressly set out in the body of this Resolution plan, and any reference to this
Resolution Plan shall include schedules to iL Any references to Clausesand Schedules are to
Clauses and Schedules to this Resolution Plan. Any references to parts or paragraphs are,
unless otherwise stated, references to parts or paragraphs of the schedule in which the
reference appears.

Headings to Clauset parts and paragraphs ofschedules and schedules are for convenience
only and do notaffectthe interprctation ofthis document.

Any wo.ds following the terms includin& include, in particular, for example or any
similar expression shall be construed as illustrative and shall not limit the sense of the
words, description, definitio! phrase orterm preceding those terms.

Reference to Companyshall mean Raj P.ayon Industries Limited,

b.
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iii. ProfileofResolutionApplicant

Basic information

Company Name SVG Fashions Private Limited
(Formerly known as SVG Fashions Limitedl

Date of lncorporarion 07 /0611994
Registered 0ffice 719- Somna(h Road, Nani Daman, Daman - 396 2 t0.
Website www.svgindia,com
CIN u99999DN1994PTC000067
Country oforiqin India
Address for coIrespondence Shree Venkateshwar croup,

SVC Fashions Pvt. Ltd., Agarwal Golden Chambers,
2'd / 3.d llootA 13 - Veera Desai Road, OffFun
Republic Road, Mumbai - 400053.

Year and date of incorporation 07/06/1994
Company's business activiW Manufacturer ofYarn and Fabrics
Name of represen ra tives Mr. SandiipAqarwwal
Name ofdetails ofall connected
persons

Mr. Sag?narayan Agarwal
Mr. Raikumar Aqarwal

TeleDhone number +919820511388
Email address Sandiioagaluda!@srrgindia.com

arun(abaeariaco,com
Fax number NA

Background

SVG fashions Private Limited ("SVG') is a private company incorporated on 7L\ June, 1994 under
the CompaniesAcL 1956 with the name SVG Fashions Limited. Name ofthe companywaschanged
from SVG Fashions Limited to SVG Fashions Private Limited with effect from 26th Februarv,2O20
bearingClN - U99999DN1994PTCOO0O67 and having its registered office at 719- SomnaLil Road,
Nani Daman, Daman - 396 210 and corporate oflice at Shree Venkateshwar croup, SVG Fashions
Pvt. Ltd., Agarwal colden Chambers, znd / 3d floor, A 13 - Veera Desai Road, Off Fun Republic
Road, Mumbai - 400053.

SVG Fashions Private Limited along with its group companies is vertically and laterally integrated
textile manufacturerand was founded byMr. Satyanarayan Agarwal, with avision to convert fibre
to fashion. lt has grown immensely over the years and has become one stop solution for
texturized yarn to knitted & embroidered fabric and readjrmade garmenrs due to its high quality
and competitive price in Indian and International markets. SVG produces a range ofdiversified
products such as - Polyster Texturized Yarn between 80 to 300 denie$, Fabrict carments, and
home furnishing products such as Draperies, Bed Covers, table Linen & pillows.

The company is associated with various reputed brands like Reliance, Adidas, puma, Reebok,
Peter Ensland etc.
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SVG Group has a modernized and state-of-art manufacturing facilities in Daman/ Silvassa and
Ankieshwar. The facilities have production capabilities asunderl

Facilities UoM Capacity
Fabric Processinq Meters/annum 4,00,00,000
I(nitred Fabrics Tonnes/ annum 12,000
Furnishing Fabrics Meters/ annum 18,00,000
Embroiderv Fabric Meters/annum 24,00,000
Ready-made Garments Pieces/annum 12,00,000

SVG Fashions Pdvate Limited is the flagship company in the SVG Group which also includes
Sunflag Filamentl Ltd and Laxmi Technical Textiles p\,t Lrd.

Sunflag Filaments Ltd is primarily engaged in manufacture oftexturised yarn having its units at
Daman & Silvassa with an annual capacity ofapprox. 12000 tonnes p.a. Sunflag Filaments Ltd is
one ofthe key supplierc to SVC Fashions Pvt Ltd.

Laxmi Technical Textiles Pvt ltd is engaged in manufacturing activityofwary knits fabrics having
its units at Silvasa with an annual capacity of approx. TOOO tonnes p.a.

Profile of Key Management Personnel ofResolution Appli€ant:

Mr. Satyanarayan Agarwal:
Mr. Satyanarayan Agarwal is the founder and Chairman of the SVG Group. ln course of his
illustrious career extending as far as 60 years, Mr, Satyanarayan Agarwal has been mentor and
anchor to the SVG group. Under his guidance, the SVG Grcup has developed from its modest
beginni ng as a trader and manufacturer of shirting and suiting into a manufacturer for texturized
yam, knitted & embroidered fabric and readymade garments. Mr, Satyanarayan Agarwal rs
respected name in the Indian textile industryand currently seFesas the presidentoftheAll India
TexturisersAssociation, He has been instrumental in recovery of several textile industries under
distress.

Mr. Rajkumar Agarwal:
Mr. Rajkumar Agarwal holds the position ofManaging Director ofthe SVG Croup. He has been at
the helm of the company for the last 30 years. He has been involved with almost all mega
initiatives ofthe group through its grcwth journey. Under his leadership the company dive.sified
into ready-made garment manufacturing with core focus on sportapparels.

Mr. Sandiip Agarlywal:
Mr, Sandiip Agar'lvwal holdsthe position ofexecutive directorofthe SVG Group. Hehas completed
his master's in business administration from NMIMS University, Mumbai. Hehas rich experience
of 25 years of in the textile industly. He is the founder and chairperson of .,Karma,', the home
furnishing division of SVG Croup with a vision ofestablishing the SVC Brand as an identifiable
household nam€.
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iv. Overview ofCorporate Debtor

Basic information

CompanyName Raj Rayon Industries Limited
fFormerlv known as Rai Ravon Limited)

Date of Incorporation 17 /0817993
Regiscered Office Survey No. 177/1/3, Village - Surangi, Dist-

Silvassa,
Dadra and Nasar Haveli fU.T.) - 396 230 flndia)

Corporate 0ffice 5- C,196 & L97, " AKSHAY", Mittal Industrial
Estate, Sakinaka, Andheri (East), Mumbai- 400
059, Maharashtra f INDIA)

Website www.ralrayon.com
ctN 117120DN1993P1C000368
Class ofComDanv Public
ComDanv Cateqorv Company limited by Shares
RoC Code RoC -Ahmedabad
Repistration Number 000368
Nature ofBusiness Manufacturer ofTexturized Yam, Knitted &

Embroidered Fabrics and Ready-made qarments,
Listing of Stock Exchange Bombay Stock Exchange Limited

National Stock Exchanqe oflndia Limited
Stock Code BSE-530699

NSE S\,mbol-RAIRAYON
DEMAT ISIN No. INE533D01024
Share Transfer And Demat Registrars M/S Link Intime India Private Limited

C-13, Pannalal Silk Mills Compound
L. B. Marg, Bhandup (w) Mumbai - 400078

PAN AAACRTS2OE
GSTIN 26AAACR7 82OEIZL
Status UnderCorporatelnsolvencvResolution Process

theposscssion ofthp nmnefy in.luding its plant and machinery. No n octivityhas bccn

This information has been compiled on the basis ofRFRP and the information memorandum and
addendums thereto received from the Resolution Professional ("Rp") of Raj Rayon Industries
Limited ("Company'/ "Corporate Debtol) from time to time.

The Company was engaged in the manufacturing and sales of polyester texturized yarn [pTy),
paftially oriented yarn (POY) and fully drawn yam [FDy), dope dyed yams. They also offered
yarn ofvarious cross sections, principally triobal and octalobal, full dull, semi dull, bright yarns,
cationicyarn, colored l,?rn, fire retardan! and anti-microbial yarns. They exported theirproducts
to Brazil, Chile Colombia, Egypt, cuatemala, Iran, Mexico, Morocco, peru, poland, Spain, Slria,
Thailand, and Vietnam. The company is having four manufacturing plants located at Silvassa,
India in the Union Territory ofDadm and Nagar Haveli.

On the basis ofthe Information Memorandum and the addendums shared from time to time by
the RP, we understand that the Companywas facing stiff competition with the big player rn.ne
market and also import of Frn from China had wiped out the margin in the business, Due to
negative margin, the Companyhas incurred heavylosses and accordingly lenders have classified
the facilities as non-performing asset. Subsequently, the lende$ had initiated the strategic debt
restructuringbutlateron hacked outfromthe said proposal.As the Companywas unable to repay
its dcbts SARFAESI notice was Issued on the Company and in July 2018 State Bank oflndia took
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carried outsince then. Later, Corporate Insolvency Resolution process was initiated in rcspect of
the company vide Hon'ble NCLT order no. C.p, (tB) No. 350/ NCLT/ AHM/ 2019, dated 23d
lanuary, 2020 and purcuant to the order Mr. Abhishek Nagori, Insolvency professional was
appointed as Interim Resolution Professional by Hon'ble NCLT, Ahmedabad Bench. On 15d'
February 2020 Mr. Abhishek Nagori was appointed as Resolution professional ofthe Co(rpany,

As per information ayailable in addendum 1to IM shared by Rp dated 12th Ma, 2020
production capacityin units ofthe Companyis as under:

Sr. No. Products Capacity (MTper day)
1 Pet Chips (Textile grade) 1,06,774
2 Partially odented yarn (P0Y) 46,497
3 Polyester texturized yarn [PTY) 49,766

Shareholding details of the Company having more than 1olo shares as per original IM
provided byRP dated zg'Jd|ebrn ry,2020

Name of Ore shareholder No. of tullypaid up
equitv shares held

Shareholdingas a %o

of total no. ofShares
PtomoterGrouD
P.ai Monev Market Limited 9,47,20,930 27.340r
Raikumari Kanodia 91.75.000 2.6483
Sushil (umar Kanodia 68,00,000 1.9627
OtherHolding
Fine Fashion Private Limited 2,t6,61,25A
Iitendra B Salecha 2,06,44,448 5.9589
Subramanian P 1,21,97,200 3.5206
Sampodevi Kailash Chandra Kanodia 1,04,50,100 3.0163
Loyal Appareis Private limited 65,00.000 t.8762
Survakant Kailash Chandra Kanodia 55,52,091 1.6025
Riru Aiav Kanodia 57,73,A29 7.4760
Aiay Kumar Kailash Chandra Kanodia 50,22,296 7.4496
Seemadevi Suryakant Kanodia 49,47,A99 7.4242
Roshni Neetish Doshi 42,97,490 L.2405
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Financial snapshot ofthe Company on the basis oforiginal IM dated 29,h February, 2020

Overview of Company's fi nancial performance
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On the basis of information available in original IM shared by Resolution professional,
dated 29th Februart 2020, we understand that the existing plants are not operational as
pursuant to provisions of Securitisation and Reconstruction of Financial Asset and
Enforcement of Security Interest Ac! 2002, State Bank oflndia had taken over Dossession
of the properties of the Company including plant & machinery and there has been no
production activity since then. The operations cannot be commenced without further
capex and renewal of various licenses which has already been expired as per the
information proyided by RP in addendum 1 dated 12th Ma, 2020. List of such expired
licenses is given below:

Sr. No. License Name / Approval
1 License to work a factory
2 Orange Category Renewal Certificate (Pollution Control Commjttee)
3 Factorylicense to importand store petroleum in an installation

4 Cetificate of GujaratEnviro Protection &tnfrastructure fD&NHl private
Limited

On the basis ofinformation available in addendum I to IM dated 12ft May, 2020 provided
byRP, connection ofutilities like electricity and water is also currently not available,

Also as per addendum 4 to IM dated 9th September, 2020 provided by Rp we understand
that a notice from Atomi€ Energy Regulatory Board, Anushti Nagar, Mumbai is received
regarding radioactive material with the Company which cannot be disposed ofas normal
waste or scrap. It needs to be sent ba€k to the Country oforigin i.e. Germany. To comply
with the order of Atomic Energy Regulatory Board, it is required to identify the material
lying with M/s Rai Rayon Industries Limited and followtheprocedures specified byAtomic
Energy Regulatory Board. We understand that the plantcannotbe started unless the said
material is disposed off. We also understand that the identificatio[ and safe disposal of
such radioactive material would be the responsibility of the corporate alebtor and the
Resolution Professional and the same should be disposed off before the Effective date.
Alternatively, RP in consultation with the RA take necessary steps to preserve those
radioactive materials with necessary permissions for the use of RA,
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We also understand that there have been significant amount of damages due to water
accumulation and leakag€s and thefts at the plant including the electrification, maior
electronics & controlleN,
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V. BUSINESS MODEL

The Resolution Applicant proposes tol

1. Acquirc assets including Land, Factory Building and Piant & Machinery for Rs. 54.90 crores in
cash payment towards CI RP Cost and paynent to operational and Financial Creditors and part
conversion of financial debt into Compulsory Convertible Preference Shares ['CCPS') for
Financial creditors at suchterms and conditions as described in detail hereinunder.

4.

5,

3.

Have estimated to further infuse funds to the tune of fu. 250 crores approx. by way Capital/
Quasi Capital and borrowings to make the plant operative and viable.

The RA plans to operationalise capabilities for manufactudng450 tonnes per dayofPolymers,
450 tonnes per day ofPartially oriented Yarn and 275 tonnes per day of Texturised Yarn in
the initial phase, over the period of next 10 years, the capabilities of Continuous
Pollanerisation Plant shall be increased to 600 tonnes/ day and corresponding PoY and
Texturising capabilities shall be increased to match the Continuous PolFnerisation plant
capacloes,

The company has identified markets in lndia (primary focus being Maharashtral to sell both
the Partially Oriented Yam and Texturised Yarn and is ofthe opinion that the entire produced
capacity can be successfully marketed to external customers as well as group companies.

The Financial model of the comDanv is attached herewith.
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vi, Summary ofproposal ofthe resolution applicant

Without prejudice to the applicanfs legal rights to challenge or question the illegalities or
irregularities that may be committed by any paticipants, RP or any of the applicant the
Resolution Applicant is hereby submitting resolution plan.

a. The equity sharcs held by the existing shareholde$ on NCLT Approval Date shall be
structured and reduced /cancelled as follows:

1. The equity shares held by the promoters ofthe corporate debtor shall stand cancelled
ancl no amountwill be payable to the said shareholders.

2. Where the equityshares held bythe shareholders other than the promoters is Iess than
hundred in number, such equity shares shall stand cancelled and no amount will be
payable to tbe said shareholders.

3. Where the equity shares held bythe shareholders other than the promoters is hundred
or more than hundred in number, such equity shares shall stand reduced to 1 share of
Re. 1 each for every 100 shares. The fractional share/t if any, in this process shall stand
cancelled and no amount will be paid to the shareholders towards any fraction arising
out ofsuch structuring ofshares.

4. The Resolution Applicant on acceptance ofthe resolution plan would be allotted such no.
offresh equityshares ofRe. l each forthe aggregate amountbrought in by them towards
equity capital and such shares would be listed on the stockexchange.

5. The listingstatus ofthe corporate debtorwould be continued on Bombay Stock Exchange
("BSE") and National Stock Exchange oftndia ("NSE") and the suspension ofthe listing of
those shares will be revoked from the Effective date on the basis ofaDDroved resolution
plan.

d.

b. Also as a part of the Resolution Plan the RA will cancel the 150/0 non-convertible non-
cumulative redeemable preference shares, ifany, ofthe Corponte Debtor appearing in the
books as on Effective Date to zero. The liabilities under preference shares ofthe Corporate
Debtor would cease to exist,

The existing (but suspendedJ Board memberc will stand resigned by virtue oforder of Hon.
NCLTapproving the said plan and Resolution Applicant shall nominate new directors on the
Board ofDirectors ofthe Corporate Debtor

All inter-corporate loans/ advances/ deposits taken by the coryorate debtor appea ng in the
books as on the NCLT Apprcval date shall stands cancelled. RA assumes ro liability to settle
any inter-corporate loans/ advances/ deposits.

RA assumes no liability on account of any violation of insider trading regulations, any other
regulationwhatsoever related to unpublished price sensitive information ofthe companyand
on account of non-payment ofany NSE / BSE / Depositary / SEBI fees, charget interest and
penalties upto to the date ofreinstatement oftrading in shares by the stock exchanges and
SEBI or the Effective date whichever is laterand also for any other offenses relating to breach
of any SEBI or stock exchange rules or regulations including the listing agreement or any
otherpolicy.
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The Cost oa Resolution Plan shall be Rs. 79.90 Crores including cash payment towards CIRP
Cost and payment to 0perational and Financial Creditorsand paIt conversion offinancial debt
into Compulsory Conveftible Preference Shares ('CCPS') forFinancial Creditorsatsuch terms
and conditions as described in detail hereinunder.

g. Thecomposirionol lheCosl of Resolution Plan sha l beasfollo$sl

Particulars Period
Absolute

Value
PresentValue

discounted @80lo p.a.

Money to be brought in by way
of CaDitalbv RA

30 days from the
Effective Date

54.90 Crores 54.54 Crores

Conversion ofDebt inlo
100,000 Compulsory
Conveftible Preference Shares
r'CCPS') of Rs. 100 each

Can be

three years by
the ccPs holder

25.00 Crores* 19.68 Crores*

Total 79.90 Crores 74.22 Crores
* This amount is estimated realization by the Financial Creditors fron sale oJ converted Equi6j
shares in the open marketafterthreeyears.The some is on estimation based an DCF calculation
af the equiry value and the same may vary on actuals.

Payment to the Financial Creditorsl

Particulars Period
Absolute

discounted @8%o p.a.

Money to be brought in by way of
Capital by RA

30 days from
the Effective
Date

53.49 Crores 53.14 Crores

Conversion of Debt into 100,000
Compulsory Convertible
Preference Shares ['CCPS') ofRs.
100 €ach

Can be
converted
afler three
years by the
CCPS holder

25.00 Crores* 19.68 Crores'

Total 78.49 Crores 72.82 Crores
* This amount is estimoted realizotion by the Financial Credito$from sale ofconverted EquitJ,
shares in the open marketafterthree years.The same is an estimotion based on DCF calculation
of the equi1r value and the same may vory on actuals.

h. The Resolution Plan implementation period shall be 3 months from the Effeclive date.

i. 0n successful implementation ofthe Resolution Plan within a period of3 monlhs as narrated
above, the performance guarantee deposited bythe Resolution Applicant shall be released.

j. The Cost ofResolution Plan would go towards payments as summarised belowl

Sr, No. Particulars
Amountin Section No As

per Resolution
PIan

1
Outstanding Insolvency Resolution Process
Cost

1.30
vr (1J

2
Unrelated Financial Creditors including
Dissentins f inanciai Creditors
- A(tualmonetarypayment 53.49 VI (21
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k.

*as per point 11 of IM shared by RP dated 29th Febrrary,2020 "at present the company
does not have any workers / employees except the Whole Time Director / CEO & CFO
qnd the Company has settled the dues of the workers / employees anil no pending
claims as on CIRP init[ation date i,e, 23,07,2020'

Details of settl ement plan to various creditors: Rs. in crores
Amount in Crores CIRP Cost Operutional

Creditors
Fioancial
Creditors

Total

Effective date
Dav 0

Day 30 from
Effective Date

1.30 0.11 53.49 s4.90

After Month 36
from the Effe€tive
Date

25.00* 25.00*

Total 1.30 o.11 74.49 79.90
* Thit anount is estinated rcalizatiotl by the Financial Creditars fom sale of canyerted EquitJ
shares in the open narket after three years. The sane is an estination basell on DCF calculation of
the equity value and the sane may yary an actuals.

Financial Creditors shall be issued CCPS ofestlmated value ofRs. 25.00 crores. The CCPS shall
be issued by way ofconversion ofamount dlre to Financial Creditors to the extent of fu. 1.00
crore into 1.00.000 CCPS ofRs. 100 each.

The CCPS can be conveted into Equity Shares at the option ofthe Financial Creditors / CCPS

holder after three years but not later than 7 years frcm the date ofallotment ofsuch CCPS. At
the end of 7 years, the same would be compulsorily be converted into Equity Shares if the
option is not exercised by the Financial Creditors / CCPS holder.

Company shall have the dght to convet the CCPS into Equity shares for the first threeyears
from the issuance ofthe CCPS. After completion ofthree years, the right to convert shall vest
with the ccPs holder.

CCPS shall be converted into such numberofEquity Shares (Facevalue 1J thatthe prevailing
market value of the Equity Shares, so converted, shall be Rs. 25.00 crores or 80lo of the
company valuation, whichever is lower.

Since Company is listed on the Stock Exchange, Company Valuation will be the Market
Capitalization ofthe Company as on the date ofconversion of CCPS into Equity Shares.

In case, on the date of conversion ofCCPS into Equity, 8Eo oftbe company valuation is less
than INR 25.00 Crs then, RA orCorpomte Debtorshall paythe balance amount (ie INR 25.00

Estimated realisation from 100,000 CCPS

of Rs. 100 each
25.00* vr (2)

3
Operational Creditors - Workmen &
EmDlovees

Nil, v (s)(b)

Operational Creditors - Trade Creditors,
Liabilities & Provisions lother than
Statutory/Governm€nt Dues, Workmen &
Emploveesl

0.11

VI (sl[a)

5 Stalutorv/Government Dues VI fsl fcl
Total 79-90

m,

p.

n,

o.

I.
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q.

Crs less 8%o ofthe Company ValuationJ to the Financial Crcditors in cash. Suitable terns rn
this regard is to be incorporated in the CCPS instrument issued bythe Corporate Debtor.

Rationale for estimated value on conversion ofCCPS into Equi$/ Sharesl
- The RA plans to operationalize capabilities for manufacturing 4S0 tonnes per day of

Polymers, 450 tonnes per day of Paftially Oriented yarn and Fully Drawn yarn & and
275 tonnes per day ofTexturised Yarn and 1OO tonnes per day ofKnitted Fabdcs in 2
phases over 7 years.

- RA has prepared a business projection [referAnnexure A). Foilowing a Discounted Cash
Flow Method, the valuation of Corporate Debtor [post acceptance of Resolution plan)
comes to approx. Rs,700 crores,

- Please refer Annexure B for DCF calculation,

Specific other prayers have been made for the successful implementation ofthe Resolution
Plan as per SECTI0N VIII ofthe Resolution plan.

The Resolution Plan is a complete plan including the Specific other prayeru, key reliefs,
concessiont and entitlements and shall be accepted as a whole. Any part acceptance,
negotiation or modification ofthe plan will be valid onlywhen accepted by the RA in wdting.

All Iiabilities (including non- fund based facilities/debt ofthe colnpanyl (whether contingent
or crystallized) in relation to any corporate guaranteet indemnities and all other forms of
credit support provided by the Corporate Debtor prior to the NCLTApproval Date shall smno
extinguished. However, extinguishment of any liability shall not be a plea for Creditor
providing utilities and necessities 0ike Power, Water etc.l for the discontinuation of future
seftices/supplies to the Company if so sought by the Company and the new promoters
against payment of cost for such luture services.

As per Information Memorandum provided by the Resolution professional dated 29Lh
February, 2020 the Corporate Debtor is engaged in the manufacture and sale of polyester
texturized Frn IPTYJ, partially o ented yarn (poy] and fully drawn yarn (FDy), dope dyed
yarns. They also offered yam ofvarious cross sections, principally triobal and octalobal, full
dull, semi dull, bright yarns, cationic yam, colored yam, fire retardant, and anti-microbial
yarns. Theyexported theirprcducts to Bmzil, Chile, Colombia, EgWt, Guatema14lran, Mexico,
Morocro, Peru, Poland, Spain, S]'ria, Thailand, and Vietnam. The company is having four
manufacturing piants located at Silvassa, India in the Union Territory of Dad€ and Nagar
Haveli. The existing capacity ofplants which is in running condition is as under:

s,

r,

u,

Sr. No. Products Capacity (MTper
davl

PET CHIPS fTextile qradel LO6,77 4
2 Partially oriented varn fPoY) 46,497
3 Polyester textudzed varn fPTY) 49,766

The Licenses which are expired or will be expiring during the Implementation period of
Resolution Plan, the relevantauthorities ordepartments maybe directed to provide sufficient
time to the Resolution Applicant to avail those licenses within a period oi 1 year from the
Effective Date or the Date of its expirywhich ever falls later.

Specific prayers mentioned by Resolution Applicant tn this regard:

'-lt.\9\$
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lI.

Cash Balance inthe books oftheCo@
takeoverby Resolution Apnlicant whichever falls later:
As per the audited financial statements for Fy 2019-20 provided by the Resolution
Professional via the addendum B to the IM dated 24'j. October 2020, Company is having
Cashand Cash EquivalentofRs Rs,0.78 Lakhswhich is consideredas upfrontcash recovery
for resolution plan. There shall be no negative closing adjustment on account of any
negative balance ofcash or cash equivalent or working capital.

Extinsuishment of corporate guarantee
All liabilities (whether contingent or crystallizedJ in relation to any corporate guarantees,
indemnities and all other forms ofcredit suppoft provided by the Corporate Debtor prior
to the NCLTApproval Date shall stand extinguished.

However, it is clarified that all the liabilities, personal guaranteg corporate guarantee
provided by the erstwhile prcmoters/directors/guarantors ofthe Corporate Debtor shall
be in subsistence and financial creditors shall have the dght to proceed against the
erstlvhile promoters/directors/guarantors which shall not include corporate debtor.

0n and from the NCLT approval date, the Resolution Applicant shall have the right to
replace the existingauditols ofthe Companyand appoint newauditors as deemed fit by the
Resolution Applicant.

Any right of subrogation, reimbursement recompense, under any corporate guaranlee,
letters of comfort or similar instruments of debt or any obligation provided by
Company/Corporate Debtor shall stand extinguished and become null and void as of the
NCLT Approval Date. However, it is clarified that all the liabilities, personal guarantee,
corporate guarantee provided by the erswvhile promoters/directors/guarantors of the
Corporate Debtor shall be in subsistence and financial creditors shall have the right to
continue and proceed against the erstwhile promoters/directors/guarantorc which shall
not include corporate debtor.

The Memorandum ofAssociation ofthe Companyshall stand revised in the manneras may
be determined by the RA. The amendment to the Memorandum ofAssociation, including
the revisions to the capital clause therein, shall be pursuant to the order of the Hon'ble
Adjudicating Authority/ NCLT and shall not require any additional approval from the
shareholders,

Governing Law: This offer shall be governed by and be construed in accordance with laws
oflndia.

All the Contingent /disputed liability payments (lncl. of tax/duties/cesr etc) till Effective
Date (ifarises in future alsoJ shall notbe borne orpaid or made by corporate debtor.

All the assets [including Fixed asset trade receivables and other current assets) as
appearing in the books ofaccounts shall be taken over at book value against the Resolution
Fund.

Please refer to the indicative Balance Sheet ofthe Corporate Debtor post acceptance ofthe
Resolution Plan - Annexure D

iv.

vll.

vlll.

tx

Resolution Apolicant has to the extent possible. taken into account the interests of lll tLhe
stakeholders ofthe Corporate Debtor hasis iLq assessmentofviobilitv ofthe investment to be done.
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The Resolution Appllcdnt shall be given a chonce to mrreci onv anom.tliet/effors which
mlght have remained inodvertentlv while suhmittino the Resolution Plon.

The Resolution Annlicant shall also be given a chance to improve/amend the tems of the
Resolution PIan with the apnroval of CoC before the onproval/reiection of the Resolutlon
Plon b], Committee of Creditors.

'(€/-
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SECTION VI -
DETAILS OF
PROPOSED

RESOLUTION PLAN
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I. Details ofproposed resolution plan

vii, Payment ofinsolvency resolution process cost

According to Section 30 (2J (a) ofthe Code, the unpaid Insolvency Resolution process Cost
(CIRP Cost] as ratified byrhe COC shall be paid in full.

RA undertakes that CIRP costwill be paid in the manner specified by the Board in priority to
all other payments.

As communicated by RP the CIRP Cost is apprcximately fu. 1.30 crore. The Resolution
Applicant understands that the total CIRP Costs incurred and ratified by the CoC would be
paid bythe RA. Hence, Rs. 1.30 Crores has been provided fortowards CIRp Cost.

The Resolution Applicant clarifies that any CIRP Cost in excess of Rs. 1.30 crore, ifany shall
be met from the overall Cost of Resolution Plan and shall be proportionately reduced from
the other creditors.

viii, Pa,'ment to the Unrelated Financial Creditorswho are members ofthe CoC
othertfian related party ofthe Corporate Debtor

a. The amount of claim submitted by the Unrelated Financial Crcditors as on the lnsolvency
Commencement Date and the admitted amounts as stated in the Information
Memorandum and subsequent information shared by Rp has been tabled below:

b, Total amountpayable to unrelated financial creditor is Rs,53.49 crto be Daid within 3O
days from Effective date. Further u n rela ted Fin ancial C red ito/s debt worth Rs. 1 Cr shall
beconverted into 100,000 Compulsory Convertible preference Shares (,CCPSJ ofRs.10O
each on 30th day from the Effective date.

d.

Days ftom Effective Date Rs. Crores
30 davs from Effective date 53.49
After three yearsl
Conversion ofDebt into 100,000 Compulsory Convertible
Preference Shares rCCPS') ofRs. 100 each

25.00*

Total 74,49* This amount is estimated realiation bf the Financial Crcditors from sale of converred
Equity shares in the open narket qfter three years. The same is ah estimation based on DCF
calculation ofthe eEity value and the same may yary on actuals.

Financial Creditors shall be issued CCPS of estimated value of Rs. 25.00 crores on
Effective date. The CCPS shall be issued by way ofconversion ofamount due to Financial
Crcditors to the extent of P.s. 1.00 crore into 1,00,000 CCPS of Rs. 10O each.

The CCPS can be converted into Equity Shares at the option of the Financial Creditors
after three years but not later than 7 years from the date ofallotment ofsuch CCPS. At
the end of 7 years, the same would be compulsorily be converted into Equity Shares if
the option is notcxcrcised bythe Financial Creditors.

RA undertakes that whatever be the total CI Rp cost feven in excess ofRs. 1.30 crsl as determined
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h.

CCPS shall be converted into such number of Equity Shares (Face value 1) that the
prevailing market value ofthe Equity Shares, so converted, shall be Rs. 25.00 crcres or
80/o of the company valuation, whichever is lower.

Company shall have the right to convert the CCPS into Equity shares for the first three
years from the issuance of the CCPS. After completion ofthree years, the right to convert
shall vestwith the CCPS holder.

Since Company is listed on the Stock Exchangq Company Valuation will be the Marker
Capitalization ofthe Company as on the date ofconversion ofCCPS into Equity Shares.

In case, on the date of conversion of CCPS into Equity, 8yo ofthe company valuation is
less than INR 25.00 Crs then, RA or Corporate Debtor shall pay the balance amount (ie
INR 25.00 Crs less 8% of the Company Valuation) to the Financial Creditors in Cash.
Suitableterms in this regard are to be incorpomted in the CCPS instrument issued by the
Corporate Debtor.

F.ationale for estimated value on conversion ofCCPS into Equity Shares:

- The RA plans to operationalize capabilities for manufacturing 450 tonnes per day
ofPolymers,450 tonnes per day of Partially oriented Yarn and Fully Drawn Yarn &
and 275 tonnes per day of Texturised Yam and 100 tonnes per day of Knitted
Fabrics in 2 phases over 7 years.

- RA has prepared a business projection (refer Annexure A). Following a Discounted
Cash Flow Method, the valuation of Corporate Debtor (post acceptance of
Resolution PlanJ comes to approx, Rs.700 crores.

- Please refer Annexure A for D CF calculation.

It is clarified that the payment to the individual stakeholder will be made in the same
ratio as to their claim amount to the total claim of that particular class to which they
belong.

With the above paymentthe entire debt due to the Financial Creditors by the Corporate
Debtor shall stand satisfied, settled and extinguished, and no claims whatsoever, ofany
naturg either towads the dues, interest or penalty, shall subsist against the Corporate
Debtor postpayment ofamount proposed above.

No cost interest, charges like penal or otherwise, shall be payable in addition towhatis
specifiedabove.

Any claim from any person claiming to be Financial or Operational Creditor of tlle
Corporate Debtor, that has notbeenfiled with the Resolution Professional, or if filed, has
notbeen verified bythe Resolution Professional, or if verified, but has not been infomed
to the Resolution Applicant before submission ofthis Resolution Plan or notprovided for
bythe Resolution Applicant in the Resolution Plan, shall stand extinguished and shall no
longer be payable.

Upon receipt of full payments specified above, the Financial Creditors shall issue a
ceftificate of "discharge and no-claims" to the Corporate Debtor and shall release the
charge on all the securities held by them and return all the security documents to the
Corporate Debtoa. The Financial Creditors shall also release the Corporate Debtor from
all the Corporate Cuamntees given by it towards theirdebts; whether invoked, claimed
ornot,

k.



o. Cash balance in books ofcorporate debtor
Cash balance as on Effective date shall be recognized as assets ofthe ResolutionApplicant
/ Corporate Debtor and subsequently considered as upfrcnt cash recoveryfor resolution
plan.

ix. Dissentingfinancialcreditors

al Section 30(2) ofthe Code requires thatthe Resolution plan shall prcvide forthe payment
ofdebts of financial credito$, who do not vote in favor ofthe resolution plan, in such
manner as may be specified by the Board, which shall nor be less than the imount to be
paid to such creditors in accordance with sub-section (, ofsection 53 in the event ofa
liquidation of the corporate debtor.

bl Further, Section 30(4) of the Code provides that "The committee of creditors may
approve a resolution plan by a vote ofnot less than [sixty-six] per cent ofvoting share
of the financial creditors, after considering its feasibility and viability, [the manner of
distribution proposed, which may take into account the order of priority amongst
creditors as laid down in sub-section f, ofsection 53, including the priority and value
ofthe security interest ofa secured creditorl and such other requirements as may be
specified by the Board."

The RA is not aware aboutthe Liquidation value ofthe CD neitherhe is aware aboutwho
would dissent with the Resolution Plan. However, as per the estimate of the RA, the
Liquidation value may not be higher than the Cost of the Resolution plan. Hence, as per
RA, the value that may be received by the Dissenting Fjnancial Credirors will noi be
lowerthan what they maybe eligible to receive under Liquidation u/s 53. However, RA
undertakes to pay the amount as may be derived by the Resolution professional in
arriving at the value that may be payable to them in case of Liquidation u/s 53 ofth€
Code. Same will be paid from the overall resolution cost ot fu. 79.90 cro." 

"nd 
thu r"-.

additional amount shall be rcduced proportionately from the amount payable to
financial creditors. It is clarified that in no event the cost of the Resolution plan will
exceed Rs. 79.90 croret including in the event the debt from dissenting creditors is in
excess ofRs. 79,90 crores.

The amount payable to dissenting Financial Creditors will be paid in pdodty to other
Financial Creditor.

c)

Any Other Financial Creditors

Any claim apart from the Financial Creditors stated in the above point; from anype6on who
has given a secured or unsecured loan to the Corporate Debtor or to any other person on
security / guarantee of CD, claiming to be a financial creditor ofthe Company, that has not
been filed with the Resolution Prcfessional, or if filed the claim, has not been ve fied by the
Resolution Professional, or ifvedfied, it has not been informed to the Resolution ADDIcant
before submission ofthis Resolution plan, sha ll stand waived and extineuished and ihall no
Ionger be payable.

Payment to operational creditors

{/^'tYc11
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The operational Creditors of the Company has been further classified in the folowinq
categoriesl
a. Persons who have provided goods or services to the Company ("Trade

Creditors/Sundry Creditors')
b. EmployeesandWorkmen
c. Central Covernment, any State Government or any Government, autonomous bod, srare

or local authority ("Statutory Dues")

According to the provisions ofSection 30(2)(b) ofthe Code, the Resolution plan shall provide
for the payment ofthe debts ofoperational creditors in such manner as may be specified by
the Board which shail notbe less thanj

? the amount to be paid to such creditors in the event ofa liquidation ofthe corDorare
d ebtor under seclion 53; or

ait the amount that would have been paid to such creditors, if the amount to be
distributed underthe resolution plan had been distributed in accordance with the order
ofpriority in sub-section ft ofsection 53, whichever is higher"

The liquidation value of the Company as determined by the Resolution professional ln
accordance with the Code is not known to Resolution Applicant. However, as per the
assessmentofthe Resolution Applicant, itis presumed that the liquidation Value will beless
than orequal to the Resolution Amount offered bythe RAand will not be sufficientto cover
the amounts owed to Financial Creditors ofthe Company in full in case ofdistribution u/s S3
of the Code in Liquidation of the Corporate Debtor and hence amount payable to the
operational Creditors (including Workmen & Employees) under Liquidation as per Sec 53
would be NIL. However, the RAproposes to pay Rs.0.ll croretothe Operational Creditors.
Except for the following Operational Creditors, all the other claims of the Operational
Creditorsshall be settled proportionately to their respective claims accepted bythe Rp.

List of operational Creditorswhose claims shall be settled in full -i. National Securities Depository Limited
ii. Central Depository Services (lndia) Limited

It is hereby clarified that, claims if accepted of M/s Khanna & Khanna Limited andlor Mr.
Adesh Tandon then their respective claims shall also be settled in proportion ofthei; claims
accepteo,

Hence, the amount provided by the RA to the Operational Creditorc as detailed in followins
paragraphs takes care ofthe requirement as per the Code.

However, RAundertakes to paythe amountas may be derived bythe Resolution professional
in arriving at the value that may be payable to them in case ofLiquidation u/s S3 ofthe Code,
provided that because ofsuch allocation it does not increase the overall Cost of Resolution
Plan.

Ifas per the calculation of Resolution professional, the amount payable to such Operational
Creditors in case ofLiquidationvalue is higherthan whathas been provided in the Resolution
Plan, the Resolution Professional may convey the same to the RA. The RA undertakes to pay
such amount lt is cladfied that in no event the cost of the Resolution plan will exceed Rs.
79,90 croret including in the event the debt frcm opemtional creditors is in excess of Rs.
79.90 crores.

ioN
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As mandated by Regulation 38 (1) ofamended CIRP Regulations the amount payable
to theoperational creditors under a resolution plan shall be given priority in payment
over Iinancial creditors.

It is clarified that the Resolution Plan alread.lr provides forpreference to Operotional Creditors
However. it is clarilied thot should the Hon'ble NCLT suggests for dny fufther Neference to
pavnent to operatio
i m p I e m e n ta ti o n p e riod.

The following paragraphs wr.t. operational creditors shall be read in accordance with
above.

(a) Trade Creditors (Sundry Creditors):

i. The RP has received claims ofRs.0.22 Crores from Operational Creditors otherthan
Employees & Workmen. In the absence of any details ofpending unverified claims, it
has been assumed that there are no unverified claims and claims provided by
Resolution Professional are the only claims admitted.

ii. The liquidation value ofthe Companyas determined by the Resolution Professional
in accordance with the Code is not known to Resolution Applicant. However, as per
the assessment of the Resolution Applicant, it is presumed thatthe liquidation Value
will not be sufficient to cover the amounts owed to Unrelated Financial Crcditors of
the Company in full and amount payable to the Operational creditors under
Liquidation as per Sec 53 would be NIL. Hence, no amount is due to be payable to
Trade/Sundry Creditors. However, the RA proposes to pay fu.0.11 crore to the
Operational Creditors. Except for the following Operational Creditors, all the other

. claims of the Operational Creditors shall be settled proportionately to their
respe€tive claims accepted bythe RP.

List of O perational Creditors whose claims shall be settled in full -
a. National Securities Depository Limited
b. Central Depository Services (lndia) Limited

iii. Any delay in payment to Operational Creditors on account of non-availability of
information from the RP shall notbe construed as delay/default on accountofthe RA.

iv. Any claim from any person claiming to be Trade Cred itor of the Company, that is not
part ofthe above amount appearing on the Insolvency Commencement Date as per
the data ofthe IM provided by the RP whether such a claim has not been filed with
the Resolution Professional, or if filed, has not been verified by the Resolution
Professional or has been rejected by the Resolution Professional, or ifverified, but
has not been informed to the Resolution Applicant beforc submission of this
Resolution Plan, shall stand waived and extinguished and shall no longer be payable.
However, as shared by the RP via the 10s addendum to the IM dated I D ec202o,we
understand that there are two claims that have been made by Operational Creditors
but not accepted bythe RP. These two claims are underlitigation before the Hon'ble
NCLT. RA proposed to settle those claims and settle them as mentioned inAnnexure

v. As per details provided in lM dated 29d' February, 2020 there is no production since
31$ July, 2018. Therefore it has been assumed that there would not be any additional

. liability towards tmde creditors dunng CIRP period.



(b)

(c,

It is clarified that the Resolution Plan alreadv provides fornreferenc€ to Onemtional
Creditors However. it is clarified that should the Hon'ble NCLT suggests for anv
further preference to payme e RA und€rtakes to abide
bv same under the implemenlarion period

Employee & Workman dues/ Benefits:
As per point no. 11 of Information Memorandum (lMJ provided by resolution
professional dated 29d' February, 2020 it js stated that'qs per the information
received form the ditectors, at present the company does not have anyworkers
/ employees exceptthe Whole Time Director/ CEO & CFO and the Companyhas
setded the dues of the workers / employees and no pending claims as on CIRP
initiation date i.e, 23.d ,anuary, 2020". Also as per addendum 4 to IM dated 9rh
September,2020 provided by RP, in reply to employee related points raised by
Resolution Applicant it is clarified that there are no dues as per accounts on account
of ESI, PF, PT or any other statutory liabilities including retirement benefits related
to employees / employer contribution. It is also clarified that all employee dues have
been settled while reiieving employees, However, no written agreement of
settlement with employees are executed, In the absence ofthe same RA assumes no
liability to setde anyclaim towards the such liability. Therefore RA has notprovided
foranypayment towards employee &workman dues/ benefits.

Amount Due to Central and State Government, Statutoty dues, taxes, etc.
including liabilities under dispute:

As per the addendum 3 to IM dated 4rh September, 2020 shared by RP, some
government d epartments have submitted the claim to the extent of Rs.84.51crores
which have been admitted in full by RP.Apart from that there could be other disputed
/ undisputed liabilities towards government departments which have not been
claimed butappearing in the financials as on lnsolvency Commencement Date.

The liquidation value ofthe Companyas determined by the Resolution Professional
in accordance with the Code is not known to Resolution Applicant. Howevet as per
the assessmentofthe Resoiution Applicant, it is presumed thatthe liquidation Value
will not be sufncient to cover the amounts owed to Unrelated Financial Creditors of
the Company in full and liquidation value for the amount due to the Operational
Creditors - Central and State Government, Statutory dues, ta\et etc. including
liabilities under disputes would be NIL. Hence no amount is payable to such
operational creditors. Effectively, no amount would be payable towards any ofthe
claims submitted bythe Govemment Authorities and apprcved byRP.

Any claim from any person claiming to be Statutory Authority or Government
Authority having any jurisdiction or claim over the Corporate Debtor, that has not
been filed with the Resolution Professional, or if filed, has not been verified by the
Resolution Professional or has been rejected by the Resolution Professional, or if
verified, but has not been infomed to the Resolution Applicantbefore submission of
this Resolution Plan, shall stand waived and extinguished and shall no longer be
payable.

It is further clarified thatall dues and any amount paFble underthe CompaniesAct
2013/1956 etc, taxes, duty, penaltiet interest fines, cesses, surcharges, unpaid Tax
Deducted at Source/Tax Collected at Source, or any other tax liability which is not
admitted or contingent, whether part ofabove claim or not, pertaining to any period
prior to the CIRP Commencement date whether part of due diligence finding or nol
asserted or unasserted, crystallised or un-crystallised, known or unknown, secured

iii.
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or unsecured, disputed, present or future, shall stand extinguished by virtue of the
order ofthe Hon'ble Adjudicaring Authoriry/ NCLT approving rhis plan and the
Company would not be liable to pay any amount against such demand. All
assessments / appellate or other proceedings pending in case ofthe Company, on the
clate of the order of Hon'ble Adjudicating Authority / NCLT relating to the period
prior to such date, shall stand terminated and all consequential liabilities, if any,
should be treated as waived / written offand should be considered to be notDavabie
by the Company by virl ue ofrhe order ofthe Hon'ble Adjudicaring Aur horiry 7 NCLT.
All notices proposing to initiate any proceedings agajnst the company in relation to
the period priorto the CIRP Commencement Dateand pending on that date, shall be
considered non-est in law / cancelled / recalled and should not be proceeded with.
Posr the order of the Hon'ble Adjudicaring Authority / NCLT, no ;ssessmenl/ re-
assessment / revision orany other proceedings under the provisions ofthe Income
Tax Act, Corporation tax, TDS, Service Ta& Swachh Bharat Cest Krishi (alyan Cess,
any other cesses and surcharget VAT, CST, C€ntal Excise Duty and any other duty
levied under any other Act, Customs duty, CGST, SGST, UTGST, IGST, cST
Compensation Cess, GST or any other Statutory Authority/Department should be
initiated againstthe Companyin relation to period priorto the CIRp Commencement
Date and any consequential demand should be considered non-est in lawand would
not be payable by the Company. Any prcceedings which were kept in abeyance in
view ofprocess under the Code or otherwise should not be revived post the oder of
Hon'ble Adjud icating Authority / NCLT.

Any other creditor
Any claim from any other creditors apart from the Trade Creditors, Employees &
Workmen, Creditors for Central and State Govemment duet Statutory dues, taxes,
etc. stated above, that has not been filed with the Resolution professional, or iffiled.
has not been verified by the Resolution professional or has been reiected bv the
Resolution Professional, or ifverified, bul has nol been informed to the Resol;tion
Applicant before submission of this Resolution plan, shall stand waived and
extinguished and shall no longer be payable.

Other Contingent Creditors / Liabilities
As per noteno.32 ofaudited financials forthe yearended 31* March,2019 provided
by RP in original lM dated 29.\ February,2020 certain liabiliLy ofcontinge;t nature
is appearing in the same. The liquidation valueofthe Companyas determined bythe
Resolution Professional in accordance with the Code is not known to Resolution
Applicant. However, as pertheassessment ofthe ResolutionApplicant, itis presumed
that the liquidation Value will not be sumcient to cover the amounts owed to
Unrelated Financial Creditors of the Company in fult and liquidation value for the
amount due to the Operational creditors would be NIL. Hence no amount would be
payable towards such Contingent Liabilities / Crcditors, if oystalised.

xii. Capital structure ofthe Corporate Debtor

As per annual financial statement of31n March, 2020 provided by Rp, the Corporate Debtor has
following share capitall

(d)

(e)

34,64,54,000 Equity sharcs ofRe. 1 each Rs. 34,64,54,0O0 / -

The equily shares held by the existing shareholders on NCLTapprcval date shall be structurecl as
follows:

,':" w
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The equity shares held by the promoters ofthe corporate debtor shall stand cancelled and
no amountwillbe payable to the said shareholders.

Where the equity shares held by the shareholderc other than the promoters is less rhan
hundred in numbet such equityshares shall stand cancelled and no amount will be Davable
to the said shareholders

Where the equity shares heid by the shareholders other than the promoters is hundred or
more than hundred in number, such equity shares shall stand reduced to 1 share of Re. 1
each for every 100 shares. The fraction ofshares in this process if any shall stand cancelled
and no amount will be paid to the shareholders towards any fraction arising out of such
structuring ofshares,

The Resolution Applicant on acceptance ofthe resolution plan would be allotted such no. of
frcsh equityshares of Re. l each for the aggregate amounr brought in by them towards equlry
capital and such shareswould be listed on the stockexchange.

The listin8 status of the corporate debtor would be continued on BSE and NSE and the
suspension ofthe listing ofthose shares will be revoked frcm the Effective date on the basis
of approved resolution plan.

Also as a part of the Resolution PIan the RA will cancel the 150/0 non-convertible non-
cumulative redeemable preference sharesofthe corporate debtor appearing in the books as
on Effective Date to zero. The liabilities under preference shares of the Corporate Debtor
would cease to exist,

As per the original Infomation Memorandum shared by The Resolution professional dated 29i\
F€bruary, 2020, the Authorised Share Capital of the Company constitutes 71,00,00,000 equity
shares ofRe. 1/- each amounting to Rs. 71 Crores and 1,50,00,000 preference shares ofRs. 1Of-
each amountingto Rs.15 crore,

The existing shareholders shall cease to own the shares ofthe Company immediatelyon the date
oJ approval of Resolution Plan by the AA. TheAuthorised Capitalwould stay intact, The Company
shall simultaneously issue fresh equity to the Resolution Applicant and to the persont entitiesof
its choice in the manner mentioned in the Detailed Terms ofthe Resolution plan.

The Resolution Applicant shall; through himself and/or through the persons, entities ofits choice
bring in fresh Equity for such amount as may be decided by the resolution applicant from their
accumulated Net Worth or through fresh infusion of funds by the RA,s shareholders or group
concerns or related parties. The Face Value would remain Rs. 1 per share. The said Equity may be
brought in tranches as per the requirement. Further, the Resolution ADplicantalso riserves and
retains the right to issue fresh equity share capital in lieu ofthe equity c;ntribution which would
be made by the Resolution Applicant and that it shall undertake to make all necessary
compliances required under the Companies Aca 2013 with respect to issue of such fresh share
capital in the Company.

In accordance with the ceneral Circular No. IBC /01/20Lj beaingn\mber 30/14/2017 issued
by the MinistryofCorporateAffairE Government oflndia, approval ofthe shareholders/members
of the corporate debtor/company, which would have been requircd under Companies Act, 2013
or any other law ifthe resolution plan was being considered outside the scope of the Code, shall
not be required for cancellation and issuance ofshares and any otheraction underthe Resoluuon
Plan for its implementation.
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0n approval ofthe Resolutiod Plan, the relevant approvals by the ROC, NCLT, BSE, NSE SEBI,
NSDL, CDSL with respect to the reduction of Capital and issuance of fresh Capital etc. as may be
required to implementthe provision ofthe Resolution Plan will be deemedto have been granted.
However, any proceduret ifrequired, would be complied with by the ResolutionApplicant.

The Resolution Applicant also reserles the right to change the composition of contribution
towards Resolution Fund to be brousht in.
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SECTION VII . COST

OF PLAN AND
SOURCE OF FUND
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Xiii. PARTICULARS OF COST OF PLAN AND SOURCES OF FUNDS

Cost oflmplementing the Resolution PIan:

The Resolution Applicant has determined the Cost of Implementing the Resolution plan to be
apprcx. Rs. 79.90 Crores.

Details ofthe cost of Resolution Plan and funding arrangement are set out below:

Sr. No. Particulars Amountin crores
0utstanding Insolvency Resolution Process Cost 1,30

2
Unrelated Financial Creditors including DissentinS
Financial Creditors

Actual monetary payment 53.49
- Estimated realisation from 100,000 CCPS ofRs.

100 each 25.00*

3 0perational Creditors - Workmen & Employees Nil

4
Operational Creditors - Trade Creditors, Liabilities &
Provisions (other than Statutory/covernment Dues,
Workmen & Employeesl

0.11r

5 Statutory/Govemment Dues
Total 79,90

* This amount is estimated realizatio by the Financial Creditors fron sale of converted Equi\,
shares tu the open ma*et alter three yeary. The same is an estimation based on DCF calcutation
ofthe equity wlue and the same tnq' yary on actuals

Rs. in Crores

#The Resolution Applicant clarifes that atry CIRP Cost in ercess ofR|1.30ct, darysha bemet
Jiom the overu Cost of Resolution Plan and shall be proportio ately reduced Irot, the other

The Resolution Prcfessional shall be responsible for distribution ofCIRP cost in accordan€e wr.n
the Code.

Thetotal source of fund ofResolution PIan is as follows:

The Resolution Applicant shall infuse capital into the Company by way of subscribing to
the Equity Shares oftheCorporate Debtor,

Ifrequired, the Resolution Applicant reserves the right to make secured borrowrng aparr
from the sources mentioned above.

The ResolutionApplicantalso reserves the right to change the composition ofcontribution
towards Resolution Fund to be brought in.

Sl. No. Particulars Amount
1 Equily Capital & Internal accruals of the Conruanv 79.90

TOTAL 79-90

"c 1-"i;
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TERM,
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MONITORING OF
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xiv. TERM OF THE PLIN

The term ofthe Plan shall commencefrom the Effective Dateand shall continue until thedues are
paid in fullas per the Resolution Planand all otherrelated provisionsarc fully implemented. The
Implementation Period has been agreed to be 3 months per the Resolution plan from theEffective
date. The broad implementation schedule is as underl

, In Crores
Particulars Payment of

clRP cost
Palanent to
OCs

Payment to
FCs

Total

30 days from Effective
date

1.30 0.11 53.49 54.90

After three years from
Effective Date

25.00 25.00

Total 1.30 o.11 74,49 79,90

Any delay in payment to operational Creditors or CIRP Cost on account of non-availability of
information from the RP shall not be construed as delay/default on account ofthe RA.

The details ofthe implementation ofthe Resolution Plan shall be drawn from the contents ofthe
Resolution PIan.

The Resolution Plan is a complete plan including the key reliefs, concessions, entitlements, and
shall be accepted as a whole. Any part acceptance, negotiation or modification ofthe plan will be
valid onlywhen accepted byus inwriting

Not\,vithstanding anything contained in this plan, no part ofthis plan shall become effective or
enforceable until the Plan is approved by the Committee ofCreditors (CoC) and NCLT in the form
and substance acceptable to the Resolution Applicant. Upon approval ofthe plan by the NCLT,
this Plan shall ipso facto form part of the NCLT order approving the plan.

It is hereby clarified that the RA shall accept the Resolution plan as approved by the NCLT vide
its Order.

XV. RESOLUTION PLAN IMPLEMENTATION GUIDE

Management and Control of the Business ofthe Corporate Debtor during the Term ofthe
Planand afterwards:

Reconstitution of Board of
Directors

The existing (but suspended) Board members will stand
resigned by virtue of oder of Hon. NCLT approving the said
plan and ResolutionApplicant shall nominate neworrecrors on
the Board of Directors ofthe Corporate Debtor. The tentative
nominations for Board ofDirectors is as underl

. Mr. SatyanaraFn Agarwal

. Mr. P.ajkumar Agarwal

. Mr. Sandiip Agarwwal
Change ofAuditors The ResolutionApplicantwill have the fight to change existing

auditors.
Change of Business Mix The RA may propose to make appropriate business decisions

regardingtheCDconsideringthebusinessuvnamrcs
Ernployee
Engagement/disen

Engagement / disengagement of any ernployee / workman
shallbeatthe sole discretion of the Rr{,

("ToD
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Management The RA is part of the well established business group. RA is
supported by well experienced and educated management
team for effective imolementation ofthe Pla!,

Feasibility ofPlan The plan provides for taking over the management ofthe CD,
rearranging the business/product mix as per the commercial
wisdom of the RA.

Any further support for
furlher Capex or Working
Capital

The RA reserves the dght to bring in funds through
Equity/Quasi Equity/Unsecured/Secured Loans for any Capex
or Working Capital Requirement as may arise during the
operation period post implementation period of the
Resolution Plan.

XVi. RESOLUTION PLAN MONITORING SYSTEM

For properand adequate monitoring of the implementation ofthe approved Resolution Plan, the
new board ofdirectors ofthe corporate debtor shall take over immediate charge ofthe affairs of
corporate debtor from the resolution professional and from a Management/Supervision
Committee (MC/SC), which shall immediatelyundertake the monitoring ofimplementarion ofthe
resolution plan in its entirett in compliance with the provisions ofRegulation 38(2)(cJ ofCIRP
Regulationt 2016.

The Management/Supervision Committee would comprise ofthe Resolution Professional or his
representative, Representatives of the CoC and representative ofthe Resolution Applicant. RP (as
part ofthe Management/Supervision Committee] shall be given a remuneration of Rs.4.00 lakhs
from Effective date till the end oflmplementation Period. RP shall also be paid any out-of-pocket
expenses incurred by him for attending the Management/Supervision Committee meetings.
Other members ofthe Management / Supeftision Committee shallbe paid only the out-of-pocket
expenses incurred bythem to attend the Management/ Supervision Committee.

It is hereby clarified that Management/Supervision Committee shall dissolve once the
implementation period expires or RA makes complete payment to the Creditors as per the
Resolution Plan, whichever is earlier.

XVii. FUNCTIONS OF THE MANAGEMENT/SUPERVISION COMMITTEE OF
CORPORATE DEBTOR

The Management Committee of the corporate debtor shall, inter alia, perform the following
functionsl

The MC/SC will rcview, on a monthly basis, the operations ofthe corporate debtor on all
aspects and closely monitor the implementation of the resolution plan. An appropriate
mechanism shall be set by way ofwhich the Management/Supervision Committee shall
make recommendations (ifany) to the Board ofthe Company,

Thecorporate debtorshall sadsry,the MC/SC thatthe physical progress and all aspects of
cost ofthe plan / means offinance ofthe plan have been complied with as per the original
schedule. To this end, the Corporate Debtor shall furnish to the MC such information and
data as may be required by it at intervals stipulated by it.

The MC/SC shall ensure that any financial shortfall arising out of the delayed
implementation of the schedule or for any other reason shall be met by the Corporate
Debtor/ Resolution Applicant without any recource to FIs / banks or seeking any further

a.
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d,

reliefs / concessions from them thad what has already been provided for in the resolution
plan.

In addition to meticulous compliance with the schedules of pa'rnents covered under the
resolution plan, the MC/SC shall oversee that the corporate debtor makes timely payment
of all current dues accruing after the cut-offdate or date of approval of the resolution plan,
whichever is later, to Banks, FIs, Central and State Govemments and Statutorv
Authodties, ifany, in normal course;

Any disputed / contingent liability shall be accorded the same treatment as given to
creditors of that particular class in the resolution plan, irrespective of the amount
crystallized by the order of concemed competent court / tdbunal / authority.

XViIt. IMPLEMENTATION SCHEDULE

Step Action
Step 1 NCLTApproval Date (Effedive Date)

- Reconstitution of the Board
- Formation of Management / Supervision Committee
- Capital Reduction

- Management / Supervision Committee to work
towards obtaining the licenses

- All other reliefs mentioned in Sectton lX shall take
effect

T

Step 2 Infusion of Gpitalby RA T+ 30

Step3 Payment to Creditors
- Cash Payment ofC|RP costs
- Gsh Paymentto Operating Creditors
- Cash Paymentto the Fina ncial Creditors
- lssuance ofCCPStothe Financial Creditors

T+30
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i. Specific Prayers/Reliefs and Concessions

In addition, to ensure smooth implementation of the Resolution Plan, the Resolution Applicant
makes following players. It is also clarified that the below prayers are not a pre-condition to the
Resolution Plan. RAshall accept the NCLT order,

a) Access to Assets ofthe Companv:

Upon approval of this Resolution Plan by Adjudicating Aulhority, each of the
lessors/owners of the assets wherc the Company conducts its business shall provide
unrestricted access to the Resolution Applicanl the Compant and each oftheir respective
representatives, employees, officers and agents to such locations without holdinganyasset
ofthe Company located at such premises for mnsom.

The district administrative authorities shall aid the rcsolution applicant in obtaining
accession or possession ofthe assets ofthe company,

b) Ongoin s lord€rBook

As per the information given in original lM dated 29d' February, 2020 issued by RP it is
stated that ?l,rsudrt to provisions of Securttization anil Reconstruction of Financial
Assets ond Enforcement of security Interest Acl 2002, State Bank of India has taken
over the possession of the properties of the company including Plant & Machineries
which is given in the possession notice doteil 31st July 2018 published in free press
Joumol newspapen There has been no production activity carrieil out since then." The
RA assumes no responsibility to fulfill the unfinished ongoing order book if any, as on the
Effective Date,

Handover of books of accounts. clearances. permissions. approvals

On NCLTApproval Date,the Resolution Professional orManagement Committee/ Financial
CreditoN shall handover all the books ofaccounts, documentt retums, formt clearances,
permissions, approvals or any other documents, which is in thepossession, ofthe company
for the period prior to NCLT Approval Date to the Resolution Applicant. Ifany documents
are not available with Resolution Professional or Management Committee or Financial
CreditoN, the NCLT shall record its non-availability and shall waive any liabilities arising
from such documents includingbutnotlimited to submission, filing ofsuch documentswith
the respective authorities.

Any anproval(sl which are reauired to be obtaineil or reinstated will lie obtained or
reinstated bv the RA within a neriod of 1 vear from the dote of approval of plan bv the
Adi dicoting Authoritv,

No approval otherthon CoC and NCLT approval are reouireil for implementation of the
Resolution PIa -

Capital Reduction:

In case of capital reduction, the requirement of adding "and reduced" in the name ofthe
Corporate Debtor to be dispensed with (on account of reduction of share capital of the
Corporate Debtorl.

The apprcval ofthis Plan by the NCLT shall be deemed to have waived all the procedural
requlrement"s In terms ofSectlon 66 and Section 42 of the Companies Act, 2013 and the

c)

d)

age



e)

NCLT (Prccedure forReduction ofShare Capital) Rules,2016 forrcduction ofshare capital
and issuance ofequity shares to Resolution Applicant,

Status of new acquilcdegqtpalyl

For all cases, claims etc filed by any percon or competent authority, pertaining to period
prior to NCLTApproval Date, the Corporate Debtor/ Resolution Applicant shall not be held
responsible. No such prior cases, claimt etc shall stand vaiid after approval of plan from
NCLT. Fufther, since no historical data ofany kind is provided to the Resolution Applicanq
no liabilities ofsuch priorclaims, cases etc shall be on the Resolution Applicant w.e.f NCLT
Approval Date.

Submission of Documents with comnetent authority

In future any notice is issued against the Company by any authority to produce the
documents pertaining to period priorto NCLTApproval Date and ifsuch documents are not
provided to the Resolution Applicant (whether in full or in partJ, undersuch circumstances,
the Resolution Applicant and the companyshall not be liable to produce those documents
& details before the competent authority and no penalty or liability shall incur on
Resolution Applicant and the company on non-submission of said details & documents.
Resolution Applicant shall not be liable for any claims pertaining to period prior to NCLT
Approval Date.

Relieffrom Stamp Duiv & Fees:

All relevant Governmental Authorities to grant relief from payment of stamp duty and
applicable fees (including fees payable to the ju sdictional Registrar of Companies) for the
successful implementation of the Plan (including for the capital reduction, issuance of
sharesl.

Comnliance ofCompanies Act. 2013

The approval of this Plan by the NCLT shall be deemed to have waived all the procedunl
requirements in terms ofSection 66, Section 42 and Section 62 (1] (cJ ofthe 2013 Act and
the NCLT (Procedure for Reduction of Share Capital) Rules, 2016 for reduction of share
capital and issuance of equity shares to Resolution Applicant.

The Registrar ofCompanies, Almedabad to take on record and implement the plan upon
approval ofthe PIan by NCLT, without any further compliances:

Shareholde/s Approval

The approval ofthe sharcholders ofthe Corporate Debtorto thetransactions contemplated
under the Plan shall be deemed to have been given on the approval ofthe Plan bythe NCLT,
including for the reduction of share capital and issuance ofCCPS to the Financial Creditors
to be undertaken.

Exahange's Approval

Approval of Bombay Stock Exchange Limited and National Stock Exchange of lndia Limited
to the transaction contemplated underthe Plan shall be deemed to have been eiven on the
approval of the Plan by the NCLT, including for the reduction of share c;pital to be
undertaken.

h)

i)
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k) Securitv and Exchange Board oflndia's Approval

Approval of the Securities and Exchange Board of India ISEBIJ for the transactions
contemplated under the Plan shall be deemed to have been given on the approval of the
Plan by the NCLT, including for the reduction ofshare capital to be undertaken.

NCLT ffnal Order to nrevail

The approval ofthis Plan by NCLT shall constitute adequale and final approval of NCLT for
all actions and purposes ofthis plan including [a) cancellation ofthe existing share capital
of the Corporate Debtor (as may be agreed uponl in terms of Section 66 and other
provisions of the 2013 Act and other Applicable Law; and (BJ for issuance of new equity
shares/preference shares and / or convertible securities in terms ofthe 2013 Act and other
Applicable Law and accordingly, no approval/consent shall be necessary from any other
P€rson in relation to any ofthe sections including under any agreement, the constitutlon
documents ofthe Corporate Debtor oranyApplicable Law

No Dues Certificate/Consent Letter

For avoidance of any doublafter payment of resolution amount to secured financial
creditort the Management Committee shall ensure that followi ng documents are available
& prepared and shall provide the certjficate of its availability stating the name ofperson
who shall handover following documents to the Resolution Applicantand such documents
shall be duly verified by the Resolution Applicant. On verification made by Resolution
Applicant, Financial Creditors/Management Committee (through their said
representatives) shall immediately provide the following documentsl
. Ceftificate from all the secured financial creditors stating that there are no dues

outstanding against tbe company [in respectofpayable as perthis resolution plan) and
none ofour account is marked NPA. The unpaid balance amount towards the debt of
the corporate debtor, claimed by the financial creditort will not be payable by the
corporate debtor/ Resolution Applicantto the financial creditors.

. Satisfy all charge created on assets of the corporate debtot in the recods of the
Registrar of Companies/ Ministry of Coryorate Affairs and CERSAI / SARFAESI. CD
shall file such forms as necessaryin this regard.

. Title deeds in original and other relevant documents as mortgaged or hypothecated
with them which is in theirpossession free ofanylien orencumbrance.

Liabilitv for operation ofcompany durins CIRp period i,e. from CIRp commencemenr
date to NCLT approval date.

As per Information Memorandum prcvided bythe Resolution professional the company rs
not in operation during the CIRP period as pursuant to provisions of Securitisation aDo
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002, State
Bank of India has taken over the possession of the properties of the Company including
Plant & Machinery which is given in possession notice dated 31st July, 2018 published in
free pressjournal newspaper, There has been no production activity carried out since then.
Hence it is assumed that there shall be no other claims or demands, or liabilities or
obligations owed or payable to any actual or potential creditor, vendor, contracting
counterparty, government authority, claimant orany otherperson whatsoever (including,
for the avoidance ofdoub! but not limited to the Operational Creditors ofthe Companyand
its promoters, di rectors and other related partiesJ, in relation to operation of the compary
durjng CIRP period i.e. from CIRP commencement date to NCLT approval date. The
Resolution Applicant shall at no point of time be, directly or indirectly, held responsible or

m)

n)
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o)

p)

q)

liable in relation to liabiliq/ for operation of company if any during CIRP period i.e. from
CIRP commencement date to NCLTapproval date.

No-effect ofNon Comnliance made bv Corrrorate Debtor before NCLT Approval Date:

All Governmental Authorities to waive the Non-Compliances ofthe Corporute Debtorprior
to the NCLTApproval Date includingwithoutlimiting to failure to obtain anyapproval from
the GovernmentAuthorities, NSDL, CDSL, SEBI, BombayStock Exchange and National Stock
Exchange of India Limited with respect to change in control ofthe Corporate Debtor as per
the terms ofthe Plan.

Financial Creditors confirmation on status ofAccount:

The Financial Creditors to confirm that, on and from the NCLT Approval Date, all accounts
of the Corporate Debtor shall stand regularized and their asset classification shall be
"standard" for the purposes of all RBI Applicable Laws and the name of the Corporate
Debtor shall be removed from the list ofdefaulters/black list ofRBL

Cases rrrior to NCLT approval Date

All pending or threatened legal, regulatory or administrative proceedings in respect of the
Subsidiaries or the affairs of the Corporate Debtor, all inquiries, investigations, notrces,
causes of action, whether already arisen or expected to arise [and including without
limitation civil, criminal, extant exchange control law' securitieslaws, any anti-colruption
iaws, SEBI Regulations applicable to the Corporate Debtor and its Subsidiaries and Tax
related Claims) in relation to any period priorto the NCLTApproval Date shall be disposed
ofand all liabilities orobligations in relation thereto.

Past Litisation

The NCLT to provide relief to the Corporate Debtor from all past litigations pending at
different levels and provide waiver from all tax dues including interestand penalty on such
litigations including in case of litigations which may arise in future as well, pertaining to
anyperiod priorto the NCLTApproval Date.

Creditors to Withdraw all proceedings

AllcreditoE ofthe Corporate Debtor to withdraw all legal proaeedings commenced against
the Corporate Debtor in relation to Claims, includingall criminal proceedings, proceedings
under Section 138 of the Negotiable Instnrments Act, 1881 and proceedings under
SARFAESI and RDDBFI, afterfull and final payment made to the Financial Creditors as per
Resolution Plan. However, itis clarified that all the liabilitiet personalguarantee, corpomte
guarantee provided by the erstwhile promoters/directors/guarantors of the Corporate
Debtor shall be in subsistenceand financial creditors shall have the right to proceed against
the erstlvhile promoters/directors/guarantors which shall notinclude corporate debtor.

Right to terminate old contracts/agreements

s)

r)

I
The Corporate Debtor shall be entitled to teminate contracts including contracts with
parties that were related parties of the Corporate Debtor prior to the lnsolvency
Commencement Date.

u) WaiverofNonComnliance
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v)

All Governmental Authorities shall waive the non-compjiances of the CorDorate Debtor
pdorto the Effective Date includingwithour limitation: (t) any non-compliances pertaurng
to environmentlawsj (B) anynon-compliances pertainingto ElectricityDepartment (CJ any
non-compliances pertaining to tax laws and (D) waiver ofall penalties / costs/ interests
payable bythe Corporate Debtoron account ofanyofthe non- compliances specified in (A),
(B) and (C) above.

Clean Titles on movable and immoveable propertv

A1l rights, titles and benefits relating to the movable and immovable properties of the
Corporate Debtor after receipt of full Resolution Amount by Financial Cr;ditors as per
Resolution Plan shall be vested in the Corporate Debtor free of any title defects or
Encumbrances.

Old Power of attornev/authoritv

All powerc ofattorney or authorities executed by the Board ofthe Corporate Debtor on or
prior to the NCLT Approval Date shall stand revoked, cancelled and sh;ll be void.

Dispensation from the Securities and Exchange Board of India, Bombay Stock Exchange,
National Stock Exchange oflndia and Ministry of Corporate Affairs in relation to anv Non-
Compliances by the Corporate Debtor including waiver of any fees/ interest/ penalty on
account ofsuch non-compliance prior to Effective Date.

Future Tax Benefits

The NCLT to allow the Corporate Debtor to enjoy and avail it future any tax benefits,
deductions, exemptions as per the relevant provisions of the applicable law which the
Corporat€ Debtor was entitled to as on the NCLT Approval Date for the balance period as
per the relevant provisions ofthe Applicable Law.

Exemption from taxes

The NCLT to exempt from levying any O?e of taxes and stamp dutt if an, arising on
account oftransactions consummated or actions undertaken pursuant to the approval of
the Resolution Plan by the NCLT in accordance with the Code and not iniiiate any
proceedings there under the provisions of Income Tax Act, 1961 with resDect to the
transaction, since such taxes and dutiet ifrequired to be paid,will render the pl;n unviable.

Further, the waiver of principal loan amount, waiver of interest as well as waiver of any
liabilities as appearing in the books ofaccounts ofthe Corporate Debtor as on the date of
NCLT order and written back in the books of account following NCLT order shall not be
taxed as perquisite under section 28(iv) and cessation of liability under section 41[1J or
any other relevant sections/rules/regulations of the Income Tax Act or under any ofthe
other Tax Law

bb) Treatment of ongoing I itigation and violations:

The NCLT to provide relief to the Corporate Debtor from all past litigations pending at
different levels and providewaiverfrom all Tax dues including interestand penaltyon such
litigations,

cc) The Resolution Applicant is not liable to perform any action in respect to such litigations
and violations or present any required documents or explanations to any compercnr

w)

x)

v)

z)

aa)
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authorityas to veracityofany allegations in relation to the non-compliance with the terms
ofany contract or Clearances obtained by the Company. Furlher on NCLT Approval, all such
ongoing litigations or violations in the name ofthe Company shall stand extinguished and
void w.e.f. the NCLTApproval Date.

ddl The liabilities which occurs by way of any order judgments, decisions passed by any
competent authority in respect ofany application, petition, complaint filed by any person
in the matter of transactions entered by company prior to NCLT approval date shall be
borne bythe previous management, promoters, their officer in default or any otnerperson
related to them and no criminal action shall be taken against Resolution Applicant and the
Company in relation to any breach of law committed by previous management or
promoters and otherpersons related to them,

ee) All domain names, servers, softwarct licenses and any other assets being currently used
by the Company to the extent not owned shall continue to be available for use by the
Company fora period of 3 months from the Effective date.

fD There shall be no adverse effect on the dghts of the Company over its immovable
propertres.

gg) Resolution Applicant shall be provided with all the licenses necessary to start the
operations including any certificates under tax and other laws such as certificate of
incorporation, CST registration certificate etc.ln case ofany expired or suspended licenses
/ certificates frcsh / rcnewed licenses / certificates to be provided to Resolution Applicant
on approval ofthe Resolution Plan by Adjudicating Authority.

hh) Byvirtue ofthe order ofthe Hon'ble AdjudicatingAuthodtyapproving this Resolution plan,
GST credit available in the books of corporcte debtor or any other asset realized post
approval of Resolution Plan by Adjudicating Authority, shall form part of Resolution
Applicant's assets.

ii) Utility connections such as electricity, water and any other as may be required shall be
made available by Corporate Debtor to the Resolution Applicant on approval ofResolution
Plan by Adjud icating Authority for its smooth operations.

ii) Each of the directors whose offrces are being vacated pursuant to the provisions of the
Resolution Plan,the Related Parties whose Contracts arc beingterminated pursuantto tbis
Resolution Plan shall have no claim against the Companyeitherin lawor tort including on
accountofany loss of office, profit or repute. However, it is clarified that all the liabilities,
pe$onal guarantee, corporate guarantee provided by the erstwhile
prcmoters/directors/guarantors of the Corporate Debtor shall be in subsistence and
financial creditors shall have the right to proceed against the erstwhile
promoters/directors/guarantors which shall not include corporate debtor.

kk) Pending Compliances per_taining to Companies Act 1956/2013. Income Act. 1961 or
anv otherlar^,s as applicable to the companv

The liability arising on account of failure of filing retums/forms or complying with
necessary provisions oflaw for period prior to NCLTApproval Date shall be waived offand
Resolution Applicant under no circumstances will be liable towards any such liability.

Il) By virtue of the order of the Hon'ble Adjudicating Authodty / NCLT approving this
Resolution Plan and since the Resolution Applicant will acquire the Company on a gorng
concern basis, all consents, licenset approvals, rights, subsidy, entitlement, benefits and
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pdvileges whether under law, contract, lease or license, gmnted in favour ofthe Company
or to which the Company is entiCled oraccustomed to including but not limited to following
which the RA understands from IM including addendums issued from time to time by RP or
from the information provided by RP which were granted/availed by the CD shall
notwithstanding any provision to the contrary in their termt in any other laq
notification/ circular/ direction be deemed to continue without disruption for the benefit
ofthe Company underthe newownership/managementand the name ofnew management
be endorsed on all such rightsand entitlement, as may be rcquired.

mm) The Licenses which are expired or will be expiring during the Implementation Period of
Resolution Plan, the relevant authorities or departments may be directed to provide
sufficiewnt time to the Resolution Applicantto avail those licenses withln a period ofl year
from the Effective Date or the Date ofits expiry which ever falls later. As per addendum to
IM provided by RP on 12th May, 2020 following are the important licenses required for
operation and are already expired I

Sr. No. License Name/ Approval Valid From
1 License to work a factory Expired

2
0range Category Renewal Certificate (Pollution
Control Committee)

Expired

3
Factorylicenseto import and store petroleum in an
installation

Expired

4 Certificate ofGuiarat Enviro Protection &
Infrastructure fD&NHl Private Limited

Expired

Adjudicating Authority shall instruct the relevant authorities to prcvide above licenses to
Resolution Applicant before the Effective date. Corporate Debtor shall approach the
relevantauthorities forobtaining the relevant licenses. Monitoring Committeeand RP shall,
wherever necessary, shall provide necessary approval/documents/ resolution for
obtaining such licenses.

nn) Byvirtue ofapproval ofthe plan the respective government departments, non-government
entities shall be bound by the orderofHon'ble NCLT to co,operate in the implementation
ofthe Resolution Plan.

All the Contingent /disputed liabiliry payments 0ncl. of tax/duties/cesr etcl till Effective
Date (ifarises in future also) shall not be borne or paid or made by corponte debtor,

Any other liability (Civil or Criminal), whether known or unknown as on Effective Date;
exceptas has been specifically provided for in the Resolution Plan, mentioned above shall
be fully waived and neitherthe Company northe Resolution Applicant shall be requircd to
bearany liability.

The Resolution Applicant may cause amendments to the Articles of Association of the
Company in order to implement the Resolution Plan, upon their / its strategic partners
becoming shareholders ofthe Company, pursuant to the order ofthe Hon'ble Adjudicating
Authority/ NCLT and shall not require anyadditional approval from the shareholderc,

The Central Board of Direct Taxes to consider the Corporate Debtor as a widety-held
company for the purposes of Section 79 read with Section 2(18J of the Income-tax AcA
1961, and the change in shareholding ofthe Corporirte Debtor pursuant to the plan to not
lead to lapse ofbrought forward losses of the Corporate Debtor;

oo)

pp)

qq)

rr)
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ss) The Central Board ofDirect Taxes to not subject income/ gain/ profitt ifany, arising as a
result ofgiving effect to the Resolution Plan to tax including minimum alternate tax in the
hands of corporate Debtor.

tt) The Central Board of Direct Taxes to exempt the corporate debtor from application of
provisions ofSections 41{1) and 28[ivJ oflncome-tax Act, 1961.

uu) Hon'ble Adjudicating Aurhority / NCLT approving this Resolution PIan shall also give
direction to local district ad mi nistration authoriqyto give needful supportand assistance if
requiredwhileimplementingtheapproved plan.

w) 0n the approval of the plan by the Adjudicating Authority; all the disputet suits, legal
proceedingt claims that may be on going or Eised later, known or unknown which involve
the tangible or intangible assetg rights ofthe Corporate Debtor shall stand disposed off.

ww) Any CIBIL, Transunion or any other Credit Rating reporting ofthe Corporate Debtor to be
withdrawn by the respective Financial Creditoru on completion ofResolution Process.

,o0 The Unrelated Financial Creditors may have issued Bank Guarantees or Letters ofCredit on
behalfofthe borrower, The same may remain outstanding or issued to various parties as
on the Effective Date or the date on which the RA takes ove! whichever falls later. The RA
states that itdoes not accept any liability towards such outstanding BGs &/or LCs and the
payments to the respective Unrelated Financial Creditors/Financial Creditors would
amount to satisfaction ofany Iiabilities arising out ofsuch BGs &/or LCs.

yy) In avoidance of any doubt, the reliefs, concessions, entitlements sought from the
Adjudicating Authority are to be provided in order to relive the CD from any future
litigationt liabilities, penaltiet costs, This will help to revive the Coryorate Debtor, to
protect the employment and loss ofcapital in unproductive work.

ll. ASSUMPTIONS AND LIMITATIONS

As mentioned in other sections of the Resolution Plan, the Resolution Applicant assumes
that the Continuous Polymerisation plant which has ceased to operate will be restored by
the resolution applicant wit-h post significant amount ofcapex,

In accordance with Section 30 ofthe Code, this PIan has been prepared on the basis ofthe
Information Memorandum and whatever data thathas been prcvided by the RP and on the
reliance that all information contained in the lnformation Memorandum is true, codec!,
complete, accurate and notmisleading in anyrespect.

This Plan has been prepared relying on the assumptions set forth below:

i. The details (including Verified Amounts) for Secured Creditors, Unsecured Creditors,
Financial Creditort Operational Creditors, Promoter Deb! Claims by Workmen and
Employees, as set forth in the IM byResolution Professional are true, correct, complete,
accurate and not misleading in anyrespectj

ii. There are no persons having the benefit of any 'security interest' fas defined under
Section 3(31) ofthe Code) over the shares ofassets ofthe Corporate Debtor other than
Financial Creditor as stated in the IM;

a)

b)

c)

6:!'i-S
lPage



nI.

iv.

No material adverse effect will occur from the date ofsubmission of the plan by the
Resolution Applicantand until the Effective Date;

All rightt tide, interests, assets whether movable / immovable / tangible / intangible
of the Corporate Debtor shall be free and clear of all
encumbrances after the settlement amount is paid to Financial Creditors;
The Resolution Professional has complied with the CIRP Regulations and procured
requisite valuation reports there-under; and

Theliquidation value due to the shareholders, as well ascreditors other than financial
creditom ofthe Corporate Debtoris NIL.

These assumptions have been necessltated given the limited information contalned in
the Information Memorandum and provided afterwards.

iii. Statements in Resolution PIan by Resolution Applicant

The RA hereby states that:

aJ The Resolution Plan has taken care of the interest ofall the stakeholders to the eKenr
possible and feasible as demonstrated in the vadous contents of the Resolution plan.

b) Neither the Resolution Applicant nor any of its related parties have ever failed to
implement or aontributed to the failure of implementation of any other resolution plan
approved by theAdjudicatingAuthorityat any time in the past

r/q9'
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iv. MANDATORY PROVISIONS UNDER THE CODE

As per Regulation 38 the Resolution Applicants is stating as under:

1. PaymenttoOperationalCreditors
The amount due to the operational creditors under a resolution plan shall be given priority in
payment over financial creditors and to the financial creditort who have a right to vote under
sub-section [2) ofsection 21 and did not vote in favour ofthe resolution plan, shall be paid in
priority over financial creditors who voted in favour ofthe plan.

2. Interest ofAll stakeholders
As demonstrated in the Resolution Plan the Resolution Applicant has taken into account the
interests ofthe stakeholde$ ofthe Corporate Debtorto the extentpossible and has proposed the
Plan for the insolvency resolution of the Corporate Debtor as a going concern based on the
Informalion Memorandum.

The rcvival ofthe Corporate Debtor, as envisaged under this Plan, shall contribute significantly
to the societyand government by putting the available resourcesto the best use and contributing
significant directand indirect employment and income generaton opportunities in this region.

3. Statement on Non failure, Non Contribution to the Failure of Implementation of any
other Resolution Plan approved by the AdjudicatingAuthority

The RA declares that neither the RA nor its related parties have ever submilted any Resolution
PIan earlier. Hence there had been no event offailing to implement or they contributing to the
failure ofimplementation of any other resolution plan approved by the Adjudicating Authoriry at
anytime in the past.

fi
)t,

s0 lPdtse



SECTION XI -
COMPLIANCES

UNDER IBC CODE,
2016 AND
RELEVANT

REGULATIONS



V. COMPLIANCES UNDER INSOLVENCY BANKRUPTCY CODE. 2016 AND ITS
RELEVANT REGULATIONS

Chart showing compliance with the code and relevant Regulationt 2016 and subsequent
amendments thereto, applicable for the CIRP ofCorpoEte Debtor

Section/
Regulation

Requirement Section of
the
Resolution
Plan/Any
other
Document

Compliance (Yes/ No
with
Comments/Remarks

Section 29A of
the code

As per provisions contained in
the said section.

As per the
undertaking
and details
shared by
thc RA

YES
(Ihe Resolution
Applicant is NoT
disqualified under
Section 29A). Suitable
undertaking has been
shared bv the RA,

Section 30(1) A Resolution Applicant may
submit a Resolution Plan along
with an Affidavit stating that he
is eligible unde. Sec 29A to the
Resolution Professional,
prepared on the basis of
Information Memorandum

As above YES
Resolution Plan has
been submitted along
with AIIidavit

Section 30(2)[aJ
ofthe Code

(a] Provides for the payment of
insolvency resolution paocess
costs in a manner specified by
the Board in priority to the
repa!4nent of other debts of the
corporate debtor;

Section VI YES

The same has been
provided for

Section 30(2)O)
ofthe Code

each resolution plan -
(b) provides forthe payment of
debts of opemtional creditors in
such manner as may be
specified by the Board which
shall not be less than-

(t the amount to be paid
to such creditors in the eventof
a liquidation of the corporate
debtor under section 53; or

(rt the amount that would
have been paid to such
creditort if the amount to be
distributed under the
resolution plan had been
distributed in accordance with
the order of priority in sub-
section frJ of section 53,
whichever is higher, and
provides for the payment of
debts of financial creditors. who

SectionVI YES

ril
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do not vote in favour of the
resolution plan, in such manner
as may be specified by the
Board, which shall not be less
than the amount to be paid to
such creditors in accordance
with sub-section f, of section
53 in the event of a liquidation
of the corDorate debtor.

Section 30(2)(c)
ofthe Code

(cl Provides tor the
management of the affairs of the
Corporate debtor after approval
of the resolution Dlan:

Section VIII YES

Section 30(2J(d)
oftheCode

(d) The implementation and
superyision of the resolution
plan;

Section VIII YES

Section 30(2J(e)
ofthe code

(e) Does not contravene any of
the provisions ofthe law for the
time being in forcel

YES
It is hereby declared by
the resolution applicant
that to the best of its
knowledge and belief
the instant rcsolution
plan does not
contravene any of the
provisions ofthe law for
the time beins in force.

Section 30(2)(0
ofthe code

(D Conforms to such other
tequirements as may be
specified by the Board.

YES
The said resolution plan
is in confomity with
requirements specified
by the IBBI (lnsolvency
Resolution Process for
Corporate Persons]
Regulations,2016, and
the amendments issued
thereto from time to
tIme,

Regulation 38
(1)

The amount due to the
opeFtional creditoas under a
resolution plan shall be given
priority in payment over
financial creditors.

Section V (5)
&IX(1)

YES,

Regulation
38(14) of the
CIRP
Regulations

A resolution plan shall include a
statement as to how it has dealt
with the interests of all
stakeholders, including
financial deditors and
operational creditors, of the
corPorate debtor,"

Section lX
(2)

YES

Regulation
38(18) of the
CIRP
Regulations

A resolution plan shall include a
statement giving details if the
resolution applicant or

Section IX
(3)

YES

Z",\uqll)
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any of its related parties has
failed to implement or
contdbuted to the failure of
implementation of any other
resolution plan apprcved by the
Adjudicating Authofity at any
time in the Dast.

Regulation
3B(2J(a) of the
CIRP
Resulations

A resolution plan shall provide:
(aJ The term ofthe plan and its
implementation schedulej

Definitions
and Section
VIII

YES

Regulation
38(2)[b) of the
CIRP
Regulations

(b) The management and
control of the business of the
corporate debtor during its
term; ano

Section Vlll YES

Regulation
38(2)(cJ of the
CIRP
Regulations

[c) Adequate means for
supervising its implementation.

Section Vlll YES

The Resolution
Provides
supervision
implementation
Resolution Plan.

Plan
for
of
of

Regulation
38(3) of the
CIRP
Regulations

A resolution plan shall
demonstrate that -
(a) it addresses the cause of
defaulq
(b) it is feasible and viable;
(c) it has provisions for its
effective implementation;
(dJ it has provisions for
approvals required and the
timeline for the same; and
[e) the resolution app]icant has
the capability to implement the
resolution plan.

Through
various
provisions of
the
Resolution
Plan

YES

Il'"
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Particulars March 31,2020 Post Resolution

EOUITY AND LIABILITIES
Shareholdersr fund

Equity Share capital
Resolution Fund
Preference Share capital

Reserves & Surplus

Non Cnrrent Liabilities
Long term bonowings

Current liabilities
Trad€ payables

- Dues ofMSME; and

- Dues ofcreditors orher lhan MSME
Other cunent liabilities

ASSETS
Non-curr€nt assets

Prope4y, plant & equipment
Non Current investments

Other non-current assets

Current ass€ls

Inventories
Trade receivables

Cash and cash equivalents
Short term loans & advance

Other current assets

Total

Total

3 4,64,54,000

-6,05,45,83,249

7 ,09,38,7 1 ,97 0

86,91,403

5 | ,60,20,t66

22,84,171

54,90,00,000
1,00,00,000

| ,34,9 | ,70.1 19

1,91,04,54,290 1,91,04,54,290

1,61,18,59,865

10,02,000

9,33,018

60,38,354

t4,89,46,669
t,98,479

14,r4,7 5 ,905

1,61,18,s9,865

10,02,000

9,33,018

60,38,354
t4,89,46,669

1,98,479

r4,14,75,905

1,91,04,s4,290 1,91,04,s4,290

ANNEXURE B: INDICATIVE BALANCE SHEET AFTER ACCEPTANCE OF RESOLUTTON
PLIIN
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